AN FIN HOMES LTD,,
BOARD SECRETARIAT & TAXATION DEPATMENT
REGISTERED OFFICE
BANGALORE - 550 004

De- materlalisation of sharas

Can Fin Homes Ltd. has been reguesting 1= sharaholdars to get thair shares
conwarted Into electroniec (Demat)} Form.

The Company had entered [nto a Tripartite Agreement with M/s National Securities
Depository Limited (NSDL) and Mfs Central Depository Services {India) Ltd., {CDSL)
and Mfs Canbank Computer Services Lkd., RET Agents, Bangalore during August 2000,
with a view to facllitate holding and trading of the equity shares of Can Fin Homes Ltd.,
in the electronic mode. The ISIN Mo, for the Equity Shares of the Company as admitted
on Natlonal Securitles Depository Limited (NSDL) and Central Depository Services
{Indla) Limited (CD5L) is INE 477AD1012.

The Securlties and Exchange Board of India {SEBI) vide Its Clrcular Mo, SMODRP/POLICY/
CIR/2000 dated May 29, 2000 has notified that the trading of the securities of the
Company shall compulsorily be made in dematerialized. Communication In this regard
was sent to all the shareholders vide our [etters dated 27.07.2000.

We request the shareholders to avail the facility at the earllest,

To enable you to evaluate this option of scripless trading, we have enclosed herewlth
the salient features of the Depository System.

Thanking you and assuring you of our bhest services at all times.

Yours faithfully,
for Can Fin Homes Ltd.,

(K S SATHYAPRAKASH)
AGM & COMPANY SECRETARY
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DEMATERIALISATEON OF EHARESR
What & Damatarialiaation®

Cematerialization ts & procass by which an inwestor can get physical ceriflcates corvarted Imte alectranic
belances maintained in his accoun with tha Participant in e depository eygten. The cerificatas ara
forwartied to the Reglstrar by the Padicipant and the Reglstrar processes them glving an squivelent credit
In the Invasta's bereflclary accournt. This s done st the raquest of the rvestor. An investor should (g
open an sccount with 8 Paricipant and than request ke demataralisation of his cartificates by submitting
e zarme to the Parficipanl.

Who s & Dapoaltony?

Dapasiary [= an organisation whara the sacurities of a sharshaofder ara held in the elactronic form at the
requast of tha sharehoigar through the medium of a Participant A dapasitony can ba companad ko a Dank,
W an itvegkor warts 1o Hlss the servicas aferad By a depository, the investor has to open an account with
ihe dapasitary through a Participant - this s similar 1o tha epordng of an Becaunt with any of the branchas of
@ bank n order to utiise the services of that bank. Dapository k& not Just enother form of custodial services
bacauge e depasitony can legally transfer beneficial ownership which & cuslodlan canmot,

Who i & Depaalory Plrl:lnlplnt (DP}¥

A Drapoaitory Participant is a represartative in the Depogitory Syslam. The DP wilt mam'.aln e Clients
securities accaunt balanoes and Intimala hirn the status of holdings from tine 1o time. According to SEBI
regulaticns. The Financlal insttutione, Banks, Custodians, Sleck Brokars a4, car become partlcipants in

Iha Deposlory.

Whal are the benefite of hokding in and tracing of eeturiiies In sectronic/domat form?
4 nobad debveres

b. eliminafion shars cediicals baged rgks

Imimediate ransiar of sr'mms

reduction in lransacton cost

savinge in postage

Iaster sattlaments end greater liquidly

e Investor acccunt for afl shargs

full protaction and Indemntficatan to the investor by the Depdsitory through the DF Ier any acl of
commisslon or omizsioen on the part of either the Deposhtary of the GF es a rasufl af which the

investor gutfars g krss

| whan Iha cllent buys the shares In the depositony mods be becomes the owner of thoee shanes within
a day after the settlemert.

How will the sharshohder krow that the DF has updated his scoount after sach ransaction?

The OP wil ghva the cllent & pess book of stamrrm of acoounl which will be éaapatched o the client
parcdically. From the statement, the cliart will know tha position of tha securtles held by him,

What if there are any diacrapancies in clisot’s hokdingst

The shargholdaridlant should firsk conlact his DP. If the disgregancy cannot ba sohed I:l'_.rth-E DR, then he
should appmat:l'l the Dapﬂ-.mtwy
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What happers if the cliien foses his slatatnatt of accoum? -
The ¢lient Infomes the DF and abtaing & dupleate siatament of hosdings.

Whathar the client i restrictsd to only one DF?
Mo, There are ma rasirctions to the number ol OPs with wham lhe sharehokder can open aceoumts,

Whel ascurlty doss the chient have i the oniy proof of his heldings & maraly & placa of paper
Indicating his account basics?

When the clismt opans an account with & DF, he has to sign an agresment with the OF in which the DF
irifarnifies the cllart for army misuse of his Roldings. The deposhory will also snsurs thal the interast of the
Irvestors are protectad,

Ara there ary additionat ssourtty featurss which the OPa will offer 1o the clhant 1o protact hls aceount?

Yeg. Evary traneactlon of the Aignt will ba authorized by-the cllant Hance tha balancs of securitiss will
rarmaln untouched til! euthorsad to do 50, Them is a Rty for the chenl i lock his accourt 30 that the OF
will ot be abke to carry out any fransaction in hls absanca. Tha Deposhorias wiH alag send a atatarnent af
heldings te some invastors chosan at random

ls it possitde for the eI!In'I 1o gut the saciritiaa allotted ko hitn In publke offerings dirscthy in the
alactronle form? . )
Yae. Intha pubRc issus applieation form el theve will be a provigion for the client o indicate the manner

m which ha wants the sacurties 1o ba aligttad.  All the cliart has 1o do s to manbdon ks ol aceounl
nETbed and 1he name of Ihe DF and any allotmant due 16 hirm will be credited 1o thal accourt.,

Whe will give tha cant the benafite arising out ol his haldinga, aay & bonua or a dividand?

Whan a compodate avenl such as rghts or bonus or dividend |5 announced tor & parcular securty, tha
depositery will glve 2il the detalls of the clierits having ekectronic holdirgs of Hwt security ae of reeond dete’
book cizure to the Regisiram The Registrar will than calkculate the comorata bensfis due 1o all tha
eharahphders. Tha disburgermant of cash banefits such as dividendImenest will be dona by the Regkstrar
whergas the digtritatlon of securtnylias) antitlameants will be cone by the Depasitary besed on the imformatian
provided by the Reqistrar,

Doss the cllent have ahy apten for the manner in which be wiabes to receive his corporate benefits?

I cage of rights Issue or optional comversion of debenturas to sharas tha cllant has o cheloa of meeding
the sama afther In physicel or electronke mode of holdings. Hovaver, corporate satitamants such 88 bonus
will ba mrade in the sames farm as their orginal boldibge wers mads,

In caws of discrapancies in corporate banefiis, whom the ollent should oontact?

The cllent should apgroach his DP wha in ham will ¢omact the Registrar lor darfications regarding allctment
of gecuriies. incase of discrepanciag in cash banafils the clism has 1o conlact the Raglstrar

Can any share cariificaty be damateriallsed?

Ome can dematerallea onby those cadilicalas thad ars aready regletarad [n e neme and belong to the Bt
o gecitlas admitted for demetaralbation al NSDL or CRSL

I Dy damaterislised sharas have distinctive/cartificatn nu|-'|1b|r:.'i'

Mo, Dematerialiged shares do not have any distinctivedCentificats numbera. These shares are fungible. -
which mgans that 1 04 shares of & seculy are the same 28 ary othar T00 sharag of Ihat security.
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Yas, Odd ot =harg certificates can alsn be dematerialisad.
How leng dos the dermeterialisation process take?

Demetarialisaton nomally takes abaut Fittean days. However, this may extend to about 30 days if the
numbear of cartifleates submitted | vary large.

la dematerialtsation compulsory?

No., According to the Dapesltores Act, 1836, an inveghr hes the option o hakd sharas either in physical or
1N dematedaliesd form. The rading in shares of Can Fin Homes Ltd., has bean made compulsory by SEB|
W dematerialisad femn with effect from Decernbar 28, 2000, by all the bvegten and shares In dematerialisad
lorm can ety be traded with effect from (he said date.

- Can hokdings In alactronic iorm ba converiad bhack Inta cortificates?

Yas, K a shareholder wishes to gat back hig Eiwritiﬂ n phyzkcal lomn, all fa heg to do is o requast his DR
for rematariadisation of the same, Hemataﬂalhsal:m' & the term usad for converting akectronic hulmngs
back Into cantiicates.

WIH the samw urﬂﬂl:ate be got back aftar rematerialisation?

The sharehoicdar may dr may not he allitied cartificatas with the same distingtlve and camificats numbers.
Hewmvar, it doas not mattar really. Howevar, If e has an already axlsting folic number, he may ba alkhiza
the same number.

. Can decmaiariaisad shares ba pledged?

Yas. Damatarialksad sheras are @esier and more edvamageous as comparsd to pledging physical shares.
A number af barke hends annoursed that they witl chargs veer merest rmles for lpane againgt demarerialised

sharas.

. What Elﬂ'rlprnﬂdurufur;hdghg shixss in an slectronda form?

Bath the Pledger as wall as the Pladgea, musl have deposiony ecconis. The holder must initiete the
pledge by submitting the detalls of the securitiss to be pledged in a standard format (avallable with the DPs).
The Pladges should confirrn the request thraugh his DF. Once this s dane, 1he securities are pedped.
What i the procedurs for purchasing/salling of dematerialised shares?

Tha procedurs for buying/'seNing dematerialized shares s slmdlar i the procadurs for buyingdsalling sharas
ir phnegical o,




